THE ASSISTANT SECRETARY OF DEFENSE

R N A ST S
WASHIINGT Ciny . O 203501-12068

NOV 10 2003

HEALTH AFFALIRS

MEMORANDUM FOR SURGEON GENERAL OF THE ARMY
SURGEON GENERAL OF THE NAVY
SURGEON GENERAL OF THE AIR FORCE

SUBJECT: Policy on Department of Defense Standardization of Lab Test Definition
Files

The Laboratory Joint Working Group, chartered by the Assistant Secretary of
Defense for Health Affairs, has reviewed the current policy for utilizing standardized
coding systems in the definition files for laboratory tests within the Composite Health
Care System (CHCS). The laboratory consultants for the Army, Navy, and Air Force
agree that the American Medical Association (AMA) Current Procedural Terminology
(CPT) panel code and Logical Observation Identifiers Names and Codes (LOINC®)
coding systems should be made the standard across the Department of Defense (DoD)
CHCS system. This change will eliminate the current difficulty with lab information
transter due to the use of different file definitions at each military treatment facility. It
will also decrease the potental for errors in billing third party payers for lab test panels
due to the lack of an approved coding system. The Center for Medicare and Medicaid
Services (CMS) prohibits the billing of individual tests using non-standard codes if there
is an approved AMA Current Procedural Terminology CPT panel code.

It is the policy of the Department of Defense that all DoD medical treatment facilities
are to use the AMA CPT codes including approved panel codes for collecting laboratory
workload and billing data. This coding is consistent with the common practice in the
civilian community and is required for CMS compliance. All DoD medical treatment
facilities will also use the LOINC® system for standardization of data transfer between
facilities. These efforts should be implemented at each facility no later than 90 days from

receipt of this letter.

My point of contact for this issue is LTC William Boisvert, Armed Forces Institute of
Pathology-ZD, Rockville, MD, at (301) 319-0133/ DSN 285-0133.

William Winkenwerder, JIr, M

Attachments:
1. Implementation Instructions
2. Background Papers
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CECS Procedure for Entering Panel Tests and Assigning CPT Codes:

MENU PATH: LSM > ELA > LTA > LTE
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Patient Registration Menu

Patient Inquiry Menu

Specimen Processing Menu

Results Management Menu

Laborat ory Management Support Menu
Administrative Support Menu

System Management Menu

Ad Hoc Report Generation Menu

Laboratory System Menu Option: LSM System Management Menu

Add/Edit Lab Files Menu
Inquire to Lab Files Menu
Print Lab Files Menu

Lab File - Copy an Entry

System Management Menu Option: ELA Add/Edit Lab Files Menu

Anatomic Pathology Add/Edit Menu
Barcode Label Add/Edit Meru

Blood Bank Add/Edit Menu

Enter or Edit File Entries
Instrument Interface Add/Edit Menu
Laboratory Setup Add/Edit Menu
Lab Test Add/Edit Menu
Microbiclogy Add/Edit Menu

Add/Edit Lab Files Menu Option: LTA Lab Test aAdd/Edit Menu

Cumulative Header Add/Edit
Cumulative Report Test Add/Edit
Etiology Field Add/Edit

Keyboard ID add/Edit

Lab Archive Parameters Add/Edit
Lab Method Add/Edit

Lab Test Add/Edit

LAB Weighted Values Table Maintenance (CAP CODES)
CPT Code Edit

Patient Instructions Add/Edit
Work Document File Add/Edit

Lab Test Add/Edit Menu Option: LTE
Add/Edit Lab Files Menu Option:

existing test, (A)dd new test, or (Quit? A

new (sS)ingle DOD Std test, (P)anel test, or (Q)C Only test? S// P
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me: REN2AL FUNCTION PANEL

KIDNEY FUNCTION
RET

Print Name:
Single/Panel: PANEL

Type: INPUT

Highest Priority: STAT

Duplicate Check Time:

Sensitive Results:

Select Accession Area: (multiple)
Enter your accession area(s)

Standardized Test: NO

Print Order:
Subscript: CLINICAL CHEMISTRY

Default Priority: ROUTINE
Duplicate Check Interval:
Approval Required:

Lab Collection Sample: Enter your collection sample

Select Collection Sample: {maltiple)

Collection Sample: BLOOD
Container: MARB/RED
Required Comment :
Special Lab Handling:

Order Entry Remark:
Ward Remarks:

Lab Processing Instruction:
Select Lab Work Element: (multiple)

Lab Work Element: MAIN LAB
Lab Print Name: MAIN
Lab Section:
Unique Accession:
Test Cost:
CPT Code: (multiple)
80069 Pathology Consult:

Lab Print Order:
Extra Labels:
Send-Out Test:

hhkhhkhkd Ak bk hkhk Ak AAk hkk Ak hdk®*h ***************i****************************

80069 RENAL FUNCTION PANEL (I)

Are you adding '80069' as a new CPT CODE (the 1st

for this LAB WORK ELEMENT? Y

(NOTE:
PANEL IS PERFORMED)

THE CPT CODE MUST BE ADDED TO EACH WORK ELEMENT IN WHICH THE

Select Lab Test In Panel: (multiple)

ALBUMIN
CALCI UM
co2

CL

CREAT ININE
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HA POLICY: 03-023



PO4 .
POTAS SIUM

SODIUM

UREA NITROGEN

Inactive Flag:

File/exit 2bort Edit .
File changes and exit.
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Background Paper
On
Standardization of CHCS Izb test files

The DoD laboratory community has worked since 1997 to achieve DoD Global Lab Information
Transfer (GLIT) between DoD, Veterans Administration, and Commercial Reference
Laboratories. The Laboratory Joint Working Group (LJWG) subcommittee on DoD GLIT
coordinated a plan through the Service Surgeons General in J anuary 1997. A contract with SAIC
in 1998 kicked off & joint venture with Veterans Administration (VA). A major hurdle was soon
encountered when it became clear that interconnectivity would require standardization of the
CHCS lab test files within the DoD. As a solution, the subcommittee chose the American
Medical Association's (AMA) Current Procedure Terminology (CPT®) system for billing and
the Logical Observation Identifiers Names and Codes (LOINC®) system for data transfer.

The Department of Health and Human Services (HHS) has selected CPT as the standard code set
for reporting health care services in electronic transactions. CPT is the most widely accepted
listing of descriptive terms and identifying codes for reporting medical services under public and
private health insurance programs.

The purpose of the LOINC database is to facilitate the exchange and pooling of results, such as
blood hemoglobin, serum potassium, or vital signs, for clinical care, outcomes management, and
research. Currently, most laboratories and other diagnostic services use HL7 to send their results
electronically from their reporting systems to their care systems. However, most laboratories
and other diagnostic care services identify tests in these messages by means of their internal and
1diosyncratic code values. Thus, the care system cannot fully "understand” and properly file the
results they receive unless they either adopt the producer's laboratory codes (which is impossible
if they receive results from multiple sources), or invest in the work to map each result producer's
code system to their internal code system. LOINC codes are universal identifiers for laboratory
and other clinical observations that solve this problem.

In 1999, the subcommittee completed the requirements for implementation of test file
standardization. In June 2000, the new coding systems were loaded on the CHCS across the DoD
in anticipation of Alpha testing. Alpha testing was very promising, convincing the subcommittee
that the coding system, including Test Panels, should to be mandated across the three Services in
order to achieve true interconnectivity.

POC for this background paper is LTC William Boisvert at 301-319-0133.
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