
UNDER SECRETARY OF DEFENSE 
4000 DEFENSE PENTAGON 

WASHINGTON, D.C. 20301-4000 

PERSONNEL AND 

READINESS 

MAR O 3 2021 
The Honorable Jack Reed 
Chairman 
Committee on Armed Services 
United States Senate 
Washington, DC 20510 

Dear Mr. Chairman: 

The enclosed report is in response to section 729 of the National Defense 
Authorization for Fiscal Year 2017 (Public Law 114-328), Improvement of Health Outcomes 
and Control of Costs of Health Care Under TRI CARE Program Through Programs to Involve 
Covered Beneficiaries. 

The three initiatives outlined in this report are designed to meet the intent of section 729, 
which requires that the Defense Health Agency (DHA) establish: (1) a Medical Intervention 

Incentive Program; (2) a Healthy Lifestyle Intervention Incentive Program; and (3) a Healthy 
Lifestyle Maintenance program. The DHA's implementation of these three initiatives supports 
both section 729 reform and the Military Health System's vision of increasing value to the 
warfighter and military family. These programs were, or will be, modified into the current 
TRICARE contracts and will be considered as requirements in the next generation ofTRICARE 
contracts, if they are determined to be successful (as evaluated against the criteria established 
when the programs were developed). In addition to these demonstrations, the DHA will 
continue to explore other value-based initiatives that could add value to the TRICARE Program 
and shift risk to the Managed Care Support Contractors. 

Thank you for your continued strong support of the health and well-being of our 
Service members, veterans and families. I am sending a similar letter to the House Armed 
Services Committee. 

Sincerely, 

//SIGNED// 

Virginia S. Penrod 
Acting 

Enclosure: 
As stated 

cc: 
The Honorable James M. Inhofe 
Ranking Member 



UNDER SECRETARY OF DEFENSE 
4000 DEFENSE PENTAGON 

WASHINGTON, D.C. 20301-4000 

PERSONNEL AND 

READINESS 

The Honorable Adam Smith MAR O 3 2021 
Chairman 
Committee on Armed Services 
U.S. House of Representatives 
Washington, DC 20515 

Dear Mr. Chairman: 

The enclosed report is in response to section 729 of the National Defense 
Authorization Act for Fiscal Year 2017 (Public Law 114-328), Improvement of Health 
Outcomes and Control of Costs of Health Care Under TRI CARE Program Through Programs 
to Involve Covered Beneficiaries. 

The three initiatives outlined in this report are designed to meet the intent of section 729, 
which requires that the Defense Health Agency (DHA) establish: (1) a Medical Intervention 
Incentive Program; (2) a Healthy Lifestyle Intervention Incentive Program; and (3) a Healthy 
Lifestyle Maintenance program. The DHA's implementation of these three initiatives supports 
both section 729 reform and the Military Health System's vision of increasing value to the 
warfighter and military family. These programs were, or will be, modified into the current 
TRI CARE contracts and will be considered as requirements in the next generation of TRI CARE 
contracts, if they are determined to be successful ( as evaluated against the criteria established 
when the programs were developed). In addition to these demonstrations, the DHA will 
continue to explore other value-based initiatives that could add value to the TRICARE Program 
and shift risk to the Managed Care Support Contractors. 

Thank you for your continued strong support of the health and well-being of our 
Service members, veterans and families. I am sending a similar letter to the Senate Armed 
Services Committee. 

Sincerely, 

//SIGNED// 

Virginia S. Penrod 

Acting 

Enclosure: 
As stated 

cc: 
The Honorable Mike D. Rogers 
Ranking Member 
























